R.I. REAL ESTATE Sales up 18% as
prices rise, too May also marked 18th
straight hike in year-over-year sales
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PROVIDENCE - Real estate sales remained strong in Rhode Island this May, with single-family
house sales up 18 percent compared with May 2015, as the median sales price rose by 5 percent, to
$239,000.
"May marked the 18th consecutive month of increased year-overyear sales," the Rhode Island
Association of Realtors noted in its May sales report released on Wednesday.
The association said 986 single-family homes were sold in Rhode Island in May, up 150 from May
2015. In addition, there were 1,835 "pending transactions in the contract phase of the process, an
increase of 5 percent from a year ago.
"Realtors are busy. It's been a while since we've seen this level of sustained activity," association
president Arthur Yatsko said.
"Areas that have both great school systems and are commutable to work areas" in the Providence
metro area " are stronger markets," said Sally Lapides, president and CEO of Residential Properties
Ltd.
Also in high demand is "everything that is in the first-time home buyer category, and in some of the
locations, like East Greenwich, the East Side, Barrington, Cumberland, you're going to see demand
up to $750,000."
"It's just not first-time buyers that are buying," Lapides added, "and what is in particular demand is
houses that have been done, that don't need a lot of work. They are selling faster than a speeding
bullet. They really are."

A lack of inventory appears to be the only factor that could slow sales in the coming months.
Listings were down by 11 percent in May, the Realtors' group reported.
"We still don't have enough inventory, and things are selling within a day or two of hitting the
market if they are priced right," Lapides said.
"There is just over a five-month supply of single-family homes for sale, giving sellers a slight edge,
though that varies by area," the association reported. "Industry experts refer to a six-month supply
as a balanced market."
Barbara Fields, executive director of Rhode Island Housing, agreed that a lack of supply is
hampering housing affordability, especially rental prices, and the economy in general. She said that's
why passage of the $50-million housing bond that will be on the November ballot this year "is
critical."
At $239,000, the median sales price is still below the peaks of the housing bubble, $282,900 in 2005
and $282,500 in 2006.
Fields said the lower prices have allowed more people to buy their first homes.
Rhode Island Housing's Ocean State Grad Grant, which offers up to $7,000 in down payment
assistance for qualified first-time buyers, is a case in point.
Fields said the agency expected to close about 50 of the Grad Grants a year, but completed 69 in
2015 and has closed 160 so far this year.
She said Warwick has had the most Grad Grant houses, with many in the $200,000 to $230,000
price range.
And with interest rates at historic lows, "it's a good time to borrow," Fields said.
Loan volume is up at Rhode Island Housing, according to Peter Pagonis, director of home
ownership.
"May 2016 was our best [loan] origination month since July 2007," he said.

